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' “Arbitral Award Default” means the inability of the Guarantee Holder or the
Project Enterprise to enforce an Award against the Host Government, if the
Guarantee Holder and the Project Enterprise, as applicable, have made all
reasonable efforts to do so, including initiating and participating in
appropriate judicial proceedings, for the duration of the Waiting Period------ .

° “Breach of contract” : if a state—owned entity or foreign government does not
live up to its end of a contract and ultimately refuses to honour an arbitral
award in your favour, you would be exposed to “breach of contract” risk.

® “Here the claim payment is not triggered by proof of breach or of damages but
rather by the failure of a government to pay an award following the finding by
an arbitral panel of a breach and the need to pay damages. Absent such coverage,
the winning investor could face years of additional litigation to enforce the
award against the government, with no guarantee and perhaps minimal prospects of
ultimate success. With such coverage, timely payment is assured.” Moran, T. H.,
& West, G. T. (2005). International political risk management: Looking to the
future (Vol. 3). World Bank Publications
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